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FINANCIAL HIGHLIGHTS

The financial data contained in this interim results announcement has been prepared in
accordance with International Accounting Standard 34 “Interim Financial Reporting”. Unless
otherwise specified, the financial data of the Company and its subsidiaries are consolidated
and presented in RMB.

2.1 Key Financial Data Prepared in accordance with International Accounting
Standard (“1AS”) 34 “Interim Financial Reporting”

2.1.1 Summary of interim condensed consolidated statement of profit or loss

Change
For the six months ended 30 June 2024 vs
2024 2023 2022 2021 2020 2023
RMB million (%)
Revenue

Infrastructure Construction 484838 526,649 495908 459516 385,934 -1.9
Design and Consulting 9,351 9,622 9,232 7,701 7,967 -2.8
Equipment Manufacturing 16586 17519 16,767 16466 13,351 -5.3
Property Development 14,843 21,187 23,709 14,122 13,001 -29.9
Other Businesses 48,881 55031 50314 45039 29418 -11.2

Inter-segment Eliminations and

Adjustments (29977)  (39,242)  (35,343)  (44,617)  (33,368)

Total 544522 590,766 560,587 498,227 416,303 -1.8
Gross Profit 46,757 50,906 46,550 41,767 36,381 -8.2
Profit before Income Tax 19,560 22,972 21,897 18,412 16,098 -14.9
Profit for the Period 15669 18264 16,808 14350 12,398 -14.2

Profit for the Period Attributable to



2.1.2 Summary of interim condensed consolidated balance sheet

Assets
Current Assets
Non-current Assets

Total Assets

Liabilities
Current Liabilities
Non-current Liabilities

Total Liabilities

Total Equity

Change
30 June 30 June
As at 2024 vs 2024 vs
30 June 31 December 30 June 31 December 30 June
2024 2023 2023 2023 2023
RMB million (%) (%)
1,134,794 1,005,695 938,560 12.8 20.9
869,630 823,595 764,173 5.6 13.8
2,004,424 1,829,290 1,702,733 9.6 17.7
1,142,802 1,010,641 928,994 13.1 23.0
390,345 358,895 342 961 8.8 13.8
1,533,147 1,369,536 1,271,955 11.9 20.5
459,754 430,778 2.5 9.4

471,277




3 CHANGES IN SHARES AND INFORMATION ON SHAREHOLDERS
3.1 Changes in Shares
3.1.1 Changes in shares
Unit: Shares

Increase/decrease in the change (+,-)

Issuance Reserve
Before the change of new Bonus  converted After the change
Number Percentage shares shares  to shares Other  Sub-total Number Percentage
(%) (%)
I, Shares with selling
restrictions 181,266,700 0.73 0 0 0 -57477,004 -57477,004 123,789,696 0.50
1. Shares held by the
State 0 0 0 0 0 0 0 0 0
2. Shares held by the
State-owned legal
person 0 0 0 0 0 0 0 0 0
3. Shares held by other
domestic shareholders 181,266,700 0.73 0 0 0 57477004 -57477,004 123,789,696 0.50
Including: Shares held
by
domestic
non-
State-
owned
legal
person 0 0 0 0 0 0 0 0 0
Shares
held by
domestic
natural
person 181,266,700 0.73 0 0 0 -57477,004 -57477,004 123,789,696 0.50
4. Shares held by foreign
shareholders 0 0 0 0 0 0 0 0 0
Including: Shares
held by
foreign
legal
person 0 0 0 0 0 0 0 0 0
Shares held
by
foreign
natural
person 0 0 0 0 0 0 0 0 0
II. Tradable shares without
selling restrictions 24,570,929,283 99.27 0 0 0 55910838 55,910,838 24,626,840,121 99.50
1.~ RMB-denominated
ordinary shares 20,363,539,283 82.21 0 0 0 55910838 55,910,838 20,419,450,121 82.50
2. Domestically-listed
foreign shares 0 0 0 0 0 0 0 0 0
3. Qverseas listed foreign
shares 4,207,390,000 17 0 0 0 0 0 4.207,390,000 17
4. Other 0 0 0 0 0 0 0 0 0
[11. Total number of shares ~ 24,752,195,983 100 0 0 0 -1,566,166  -1,566,166 24,750,629,817 100



3.1.2 Explanation to the changes in shares

On 23 February 2024, the number of restricted shares unlocked and listed under
the first unlocking period under the first grant of the Company’s 2021 Restricted
Share Incentive Scheme was 55,910,838 shares.

On 11 March 2024, among the participants in the first grant under the 2021
Restricted Share Incentive Scheme of the Company, 1 participant was transferred
from the Company and ceased to take office in the Company due to organizational
arrangements, 1 participant was deceased, 1 participant resigned from the
Company during the employment contract period, 2 participants violated laws
and regulations and 2 participants received a fair performance rating in the
2022 annual individual performance appraisal (80% of their restricted shares are
unlocked in the current period, while the remaining 20% of the restricted shares
were repurchased and canceled by the Company), and therefore in accordance with
the 2021 Restricted Share Incentive Scheme and relevant laws and regulations,
the Company repurchased and canceled from the above 7 participants of the
restricted shares (1,566,166 restricted shares in total) which were granted but
not yet unlocked. The total number of Shares of the Company was reduced from
24,752,195,983 Shares to 24,750,629,817 Shares.

3.1.3 Impact of changes in shares after the reporting period and prior to the date of the
interim report on earnings per share, net asset value per share or other financial
indicators (if any)

Not applicable

3.1.4 Other information considered necessary by the Company or required by securities
regulators that should be disclosed

Not applicable



3.1.5 Changes in restricted shares
Unit: Shares

Number of
shares released Number of Number of
Number of  from selling restricted restricted

restricted shares  restrictions  shares granted shares at Date of

at the beginning ~ during the during the  the end of the releasing

Name of of the reporting reporting reporting reporting selling
shareholder period period period period  Reasons for change in restricted shares restrictions
Participants for 181,266,700 57,477,004 0 123,789,696  The unlocking conditions for the first unlocking 23 February
restricted shares period under the first grant of the 2021 2024

Restricted Share Incentive Scheme were fulfilled
and 55,910,838 restricted shares were unlocked
and listed. 1,566,166 restricted shares were
repurchased and cancelled as the unlocking
conditions were not fulfilled.

Total 181,266,700 57 417,004 0 123,789,696

3.2 Information on Shareholders
3.2.1 Total number of shareholders

Total number of holders of ordinary shares as at the end of

the reporting period 475,528
Total number of holders of preference shares with reinstated
voting rights as at the end of the reporting period 0



3.2.2 Shareholdings of the top ten shareholders

Name of shareholder

China Railway Engineering Group
Company Limited (“CREC") (Note 1)
HKSCC Nominegs Limited (Note 2)
China Reform Development Investment
Management Co., Ltd.
China Securities Finance Corporation Limited

Hong Kong Securities Clearing
Company Limited (Note 3)
Central Huijin Assets Management Co., Ltd.

Industrial and Commercial Bank of China -
Shanghai 50 Exchange-traded Open-End Index
Securities Investment Fund

China Great Wall Asset Management Co., Ltd.

Boshi Fund - Agricultural Bank of China -
Boshi China Securities Financial Asset
Management Plan

Yifangda Fund - Agricultural Bank of China -
Yifangda China Securities Financial Asset
Management Plan

Dacheng Fund - Agricultural Bank of China -
Dacheng China Securities Financial Asset
Management Plan

Jiashi Fund - Agricultural Bank of China -
Jiashi China Securities Financial Asset
Management Plan

Guangfa Fund - Agricultural Bank of China -
Guangfa China Securities Financial Asset
Management Plan

Central European Fund - Agricultural Bank
of China - Central European China Securities
Financial Asset Management Plan

Huaxia Fund - Agricultural Bank of China -
Huaxia China Securities Financial Asset
Management Plan

Yinhua Fund - Agricultural Bank of China -
Yinhua Fund China Securities Financial Asset
Management Plan

Southern Fund - Agricultural Bank of China -
Southern China Securities Financial Asset
Management Plan

Increase/
decrease
during the
reporting
period

0

507,029
285,858,404

0
39,860,640
0

39,676,500

Total number
of shares held
at the end of
the reporting
period

11,623,119,890

4,010,711,746
142,605,892

619,264,325
582,163,110
230,435,700

164,867,542

138,562,835
131,135,600

131,135,600

131,135,600

131,135,600

131,135,600

131,135,600

131,135,600

131,135,600

131,135,600

Number

of shares

Shareholding  with selling
percentage  restrictions

(%)

46.96 0
16.20 0
3.00 0
250 0
2.35 0
0.93 0
0.67 0
0.56 0
0.93 0
0.3 0
0.93 0
0.93 0
0.93 0
0.93 0
0.93 0
0.93 0
0.3 0

Unit: Shares

Number of pledged or
frozen shares
Conditions
of shares  Number

Nil 0
Nil 0
Nil 0
Nil 0
Nil 0
Nil 0
Nil 0
Nil 0
Nil 0
Nil 0
Nil 0
Nil 0
Nil 0
Nil 0
Nil 0
Nil 0
Nil 0

Nature of
shareholder

State-owned
legal person

Other
State-owned
legal person
State-owned
legal person

Other

State-owned
legal person
Other

State-owned
legal person
Other

Other

Other

Other

Other

Other

Other

Other

Other



Statement on the special account for repurchase of the top ten shareholders Nil
Statement on entrustment of voting right, voting right by proxy and abstaining Nil

from voting of the shareholders above
Statement on the related relations and concerted actions between the shareholders above

Statement on shareholders of preference shares with reinstated voting rights
and the number of shares held

CREC, the largest shareholder, does not have related relations or acting-

in-concert relationship with the other above shareholders. The Company
i not aware of any related relationships or acting-in-concert relationship
among the other above shareholders.

Nil

Note 1: CREC held 11,623,119,890 shares of the Company, including 11,458,725,890 A shares
and 164,394,000 H shares of the Company.

Note 2: H shares held by HKSCC Nominees Limited are held on behalf of its various clients, and
the number of H shares held by CREC has already been deducted.

Note 3: A shares held by Hong Kong Securities Clearing Company Limited are held on behalf of
its various clients.

Note 4:

at 30 June 2024.

Number of
shares held
without selling
Name of shareholder restrictions
CREC (Note 1) 11,623,119,890
HKSCC Nominegs Limited (Aote 2) 4,010,711,746
China Reform Development Investment Management Co., Ltd. 742,605,892
China Securities Finance Corporation Limited 619,264,325
Hong Kong Securities Clearing Company Limited (ote 3) 582,163,110
Central Huijin Assets Management Co., Ltd. 230,435,700
Industrial and Commercial Bank of China - Shanghai 50 164,867,542
Exchange-traded Open-End Index Securities Investment Fund
China Great Wall Asset Management Co., Ltd. 138,562,835
Boshi Fund - Agricultural Bank of China - Boshi 131,135,600
China Securities Financial Asset Management Plan
Yifangda Fund - Agricultural Bank of China - Yifangda 131,135,600
China Securities Financial Asset Management Plan
Dacheng Fund - Agricultural Bank of China - Dacheng 131,135,600
China Securities Financial Asset Management Plan
Jiashi Fund - Agricultural Bank of China - Jiashi 131,135,600
China Securities Financial Asset Management Plan
Guangfa Fund - Agricultural Bank of China - Guangfa 131,135,600
China Securities Financial Asset Management Plan
Central European Fund - Agricultural Bank of China - Central 131,135,600
European China Securities Financial Asset Management Plan
Huaxia Fund - Agricultural Bank of China - Huaxia 131,135,600

China Securities Financial Asset Management Plan

3.2.3 Shareholdings of the top ten shareholders without selling restrictions

The numbers shown in the table are based on the register of members of the Company as

Unit: Shares

Type and number of shares

Type

RMB-denominated ordinary shares
Overseas listed foreign shares
RMB-denominated ordinary shares
RMB-denominated ordinary shares
Overseas listed foreign shares
RMB-denominated ordinary shares
RMB-denominated ordinary shares

RMB-denominated orinary shares
RMB-denominated ordinary shares

RMB-denominated ordinary shares
RMB-denominated ordinary shares
RMB-denominated ordinary shares
RMB-denominated ordinary shares
RMB-denominated ordinary shares

RMB-denominated ordinary shares

Quantity
11,623,119,890
4,010,711,746
742,605,892
619,264,325
582,163,110
230,435,700
164,867,542

13,562,835
131,135,600

131,135,600
131,135,600
131,135,600
131,135,600
131,135,600

131,135,600



Number of

shares held

without selling Type and number of shares
Name of shareholder restrictions ~ Type Quantity
Yinhua Fund - Agricultural Bank of China - Yinhua Fund 131,135,600 RMB-denominated ordinary shares 131,135,600
China Securities Financial Asset Management Plan
Southern Fund - Agricultural Bank of China - Southern 131,135,600  RMB-denominated ordinary shares 131,135,600
China Securities Financial Asset Management Plan
Statement on the special accounts for repurchase of the top ten Nil
shareholders

Statement on entrustment of voting right, voting right by proxy and Nl
abstaining from voting of the shareholders above
Statement on the related relations and concerted actions among the ~ CREC, the largest shareholder, does not have related relations or perform
shareholders above concerted actions with the other above shareholders. The Company is not
aware of any related relationships or concerted action relationships among
the other above shareholders.
Statement on the shareholders of preferred shares with reinstated Nil
voting rights and the number of shares held

Note 1: CREC held 11,623,119,890 shares of the Company, including 11,458,725,890 A shares
and 164,394,000 H shares.

Note 2: H shares held by HKSCC Nominees Limited are held on behalf of its various clients, and
the number of H shares held by CREC has already been deducted.

Note 3: A shares held by Hong Kong Securities Clearing Company Limited are held on behalf of
its various clients.

Note 4:  The numbers shown in the table are based on the register of members of the Company as
at 30 June 2024.

3.2.4 Particulars of shares lent in the refinancing business by shareholders holding
more than 5% of the shares, the top ten shareholders and the top ten shareholders
without selling older

more than 5placsharehonew-0.025 Tw 1reholders






3.7

Interests and Short Positions of Substantial Shareholders and Other Persons in
Shares and Underlying Shares

As at 30 June 2024, the Company has been notified of the following interests or short
positions in the shares or underlying shares of the Company as recorded in the register
required to be maintained under Section 336 of the SFO:

Holders of A Shares

Name of substantial
shareholder

CREC

Holders of H Shares

Name of substantial
shareholder

BlackRock, Inc.

JPMorgan Chase & Co.

Deutsche Bank
Aktiengesellschaft

Lehman Brothers
Holdings Inc.

Capacity

Beneficial owner

Capacity
Interest of controlled
corporation

Interest of controlled
corporation

(Note 1)

Interest of controlled
corporation

Number of

A shares held

(shares)

11,458,725,890

11

Number of

H shares held

(shares)
244,526,033

6,879,000
198,764,535
58,631,138
63,944,732
229,803,271
123,424,962
10,406,000
210,186,560
94,560,550

Approximate

percentage

Nature of of issued
interest A shares
(%)

Long position 55.77

Approximate

percentage

Nature of of issued
interest H shares
(%)

Long position 5.81
Short position 0.16
Long position 4.72
Short position 1.39
Lending pool 151
Long position 5.46
Short position 2.93
Lending pool 0.25
Long position 5.00
Short position 2.25

Approximate
percentage
of total
issued shares

(%)

46.29

Approximate
percentage
of total
issued shares

(%)
0.9

0.03
0.80
0.24
0.26
0.93
0.50
0.04
0.85
0.38



Notes:
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MANAGEMENT DISCUSSION AND ANALYSIS

China Railway is one of the largest multi-functional integrated construction groups in the
world, which enables us to offer a full range of construction and industrial products and
related services to our customers. The Company holds an industrial leading position in fields
such as engineering construction, design consulting, and equipment manufacturing. The
Company also diversifies its business and expands its value-added services by venturing
into other businesses such as property development, financial and merchandise trading, asset
operation and resource utilization. After years of practice and development, the Company
have gradually formed a vertically integrated construction industry chain with outstanding
principal business supplemented by diversified relevant business horizontally.

4.1 Industry Development Overview
Engineering construction

Domestically, 2024 is a crucial year for achieving the objectives and tasks laid down
in the 14th Five-Year Plan. In the first half of the year, China’s economy generally
operated at a stable pace with progress made amidst stability, extending the upward
trend, while the fostering of new drivers and advantages was accelerated with solid
progress in high-quality development achieved. According to the data released by the
National Bureau of Statistics, in the first half of the year, the gross domestic product
(GDP) in China amounted to RMB61.7 trillion, representing a year-on-year increase of
5.0%; the fixed assets investments nationwide (excluding rural households) amounted
to RMB24,539.1 billion, representing a year-on-year increase of 3.9%. By industry, the
investment in infrastructure (excluding the production and supply of electricity, heat, gas
and water) grew by 5.4% year on year, of which the investment in water conservancy
management grew by 27.4%, in air transport grew by 23.7%, in rail transport grew
by 18.5%, and in road transport dropped by 1% year on year. By field, the national
fixed asset investment in transportation amounted to RMB1.7 trillion. In particular,
the fixed asset investment in railways increased by 10.6% year on year to RMB337.3
billion, hitting a record high for the same period; the investment in highways decreased
by 13.2% year on year to RMB1.2 trillion; the investment in waterways increased by
9.5% year on year to RMB102.5 billion. With regard to urban rail transit, in the first
half of the year, a total of 11,409.79 kilometers of urban rail transit lines were put into
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According to the latest data released by the Ministry of Finance, in the first half of
2024, an additional RMB1,493.5 billion of special-purpose bonds for local governments
were issued nationwide, representing a decline of RMB678.5 billion as compared to
the same period last year. Judging from the fields that Chinese government invested in
such as the treasury bonds of RMBL1 trillion issued last year and the ultra-long special
treasury bonds issued this year, and based on the requirements under the Resolution of
the Central Committee of the Communist Party of China on Further Deepening Reform
Comprehensively and Advancing Chinese Modernization (O O OO OOOODOODO
O0000000D0D0DDDODODDODO increase oflf 2024, China
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Property development

In the first half of 2024, given the fact that the property industry in China was
experiencing ongoing restructuring, property enterprises sustained to suffer pressure
in terms of cash collection. According to the data released by the National Bureau of

16



Asset operation

In recent years, China has continuously placed intensified efforts in the reform of
investment and financing mechanism. The mechanism is characterized by a new
franchise model which focuses on user payment and strict control of local hidden debt,
and encourages qualified enterprises to participate in the revitalization of stock assets
through the franchise model in a standardized manner. This will facilitate the reasonable
growth of public-private partnership projects, ensure the safe implementation of the
public-private partnership model, further mobilize the enthusiasm of social capital, and
create favorable external conditions for the construction and operation of public-private
partnership projects. In the current stage of sustained recovery of the national economy,
the country will accelerate the construction of “new infrastructure and new urbanization
initiatives and major projects”, actively promote the transformation of urban villages
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Financial and merchandise trading

In the first half of 2024, the Chinese government sticked to prioritizing stability and
pursuing progress while ensuring stability in the implementation of macro-economic

18



and intelligent, smoothly circulating and orderly regulated” so as to steadily promote
the construction of national water network by focusing on networking, repairing the
network and strengthening the chain.
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Second, the Group expanded its “second curve” business to inject new momentum
into high-quality development. During the “14th Five-Year Plan” period, as China
vigorously cultivates “new productive forces” and continues to promote comprehensive
and high-quality development, water conservancy and hydropower, clean energy
and ecological environmental protection sectors have become key areas of national
infrastructure investment with high policy attention, large gap between market supply
and demand, and fast development, especially with the combined efforts of existing
policies and new policies, the infrastructure construction such as water conservancy and
environmental protection has ushered in unprecedented historic opportunities. In recent
years, the Group has seized the opportunity to accelerate the development of the “second
curve” business, systematically carried out qualification upgrading, performance
accumulation, credit evaluation and project excellence, and continued to strengthen the
business elements and optimize the industrial structure. In terms of policy guarantee, the
Group continued to strengthen the top-level design and introduced a series of targeted
measures in respect of optimizing resource allocation, performance appraisal, industrial
coordination and organizational guarantee, fully mobilizing the superior forces of the
Company to actively participate in the “second curve” business. In the first half of
the year, the value of new contracts of the “second curve” emerging business of the
Group was RMB166.33 billion, representing a year-on-year increase of 32.1%. Positive
breakthroughs in principal businesses, steadily increased market share and continuously
improved development trend promoted the Group’s operation and development work to
take another step forward and open a new situation, continued to improve the Group’s
industrial structure and business layout, and injected new momentum into the Group’s
high-quality development.

Third, the Group grasped the development trend to accelerate the transformation
and upgrading of traditional industries. The Group firmly implemented the
major deployment of the Party Central Committee on building a modern industrial
system, and promoted the transformation and upgrading of the construction industry
towards digitization, intelligence and green development. First, the Group deepened
the application of new-generation information technology. The Group successfully
established a smart operation and maintenance management system for urban
infrastructure, which was applied to cities such as Wuhan, Liuzhou and Nantong,
achieving remarkable results. Intelligent radar system for tunnels, intelligent monitoring
system for railway infrastructure and geological disasters, intelligent operation and
maintenance system for expressways, and intelligent water information platform have
been put into use to significantly improve operation and maintenance efficiency.
Second, the Group promoted the deep integration and development of intelligent
technologies and construction technologies, and deeply implemented the “Al+” special
action. The Group carried out the construction of intelligent construction comprehensive
application demonstration project, launched its self-developed DICC digital intelligence
construction cloud platform at the 2023 World Manufacturing Convention to build
its industrial competitive advantage driven by intelligent construction innovation,
formulated a special action plan of “Al+” to jointly develop demonstration scenarios
and improve construction level, and proactively empowered the transformation and
upgrading of traditional industries through technologies such as large models and
intelligent algorithms to promote the value utilization of data assets. Third, the Group
promoted large-scale equipment upgrading. The Group accelerated the elimination
of backward equipment, increased investment in advanced equipment, strengthened
equipment transformation and upgrading, improved the level of green utilization of
equipment, accelerated digital transformation, and built new-generation smart factories
such as intelligent bridge transport auxiliary decision-making equipment, concrete
prefabricated parts, reinforcement steel and steel processing.
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Fourth, the Group strengthened organizational leadership and coordinated the
implementation of reform deepening and improvement campaign. The Group deeply
carried out state-owned enterprise reform deepening and improvement campaign,
insisted on seeking motivation from reform and promoted the reform deepening and
improvement campaign in stages. The Group’s reform deepening and improvement
campaign involves 29 key reform tasks in 6 fields, with a total of 467 work measures.
As of the first half of 2024, the overall completion rate was 57.7%, and the completion
rate of the reform tasks of most secondary units was more than 60%. The Group
launched the revitalization and development campaign for member enterprises in
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In the first half of 2024, the value of new contracts of the Group was RMB1,078.50
billion, representing a year-on-year decrease of 15.3%. The value of new contracts
of domestic business amounted to RMB996.12 billion, representing a year-on-year
decrease of 16.2%; the value of new contracts of overseas business amounted to
RMB82.38 billion, representing a year-on-year decrease of 2.3%. As at the end of the
reporting period, the value of the Group’s contract backlog was RMB6,222.87 billion,
representing an increase of 5.9% from the end of 2023. The value of new contracts by
business segment is set out as below:

Value of New Contracts
Unit: 100 million Currency: RMB

Year-on-year

First half First half increase/

Business type of 2024 of 2023 decrease
Engineering construction 7,802.2 9,291.7 -16.0%
Design and consulting 144.2 155.3 -1.1%
Equipment manufacturing 294.5 358.1 -17.8%
Featured property 132.5 361.2 -63.3%
Asset operation 245.1 780.3 -68.6%
Resource utilization 138.3 117.8 17.4%
Financial and merchandise trading 364.9 414.4 -11.9%
Emerging businesses 1,663.3 1,258.7 32.1%
Total 10,785.0 12,737.5 -15.3%
Including: Domestic 9,961.2 11,893.9 -16.2%
Overseas 823.8 843.6 -2.3%

Engineering construction

Engineering construction is the core business segment of the Group, the foundation
for consolidating the leading position of the Group in the construction industry and
enhancing brand strength, an important pillar for improving the market influence,
and a key field for improving the economic benefits and promoting the high-quality
development of the Group. The engineering construction business of the Group involves
railway, highway, municipal works, housing construction, urban rail transit, and other
engineering fields, covering more than 100 countries and regions in the world. The
basic operation mode is to obtain orders through market competition at home and
abroad, complete the tasks of survey, design, procurement, construction and operation
of projects in accordance with the contracts by means of general engineering contracts
and general construction contracts, etc., and is responsible for the quality, safety and
construction period of the contracted project.
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The Group has always been a leader in China’s infrastructure construction industry and
one of the largest construction contractors in the world. As of the end of the reporting
period, the Group had 3,617 qualifications and permits of various kinds, including
84 special-grade qualifications for construction general contracting, 416 grade A
qualifications for construction general contracting, 4 general design qualifications,
7 general survey qualifications, 2 general supervision qualifications, 2 installation
permits for long-distance pipeline GA1l and 1 GA1 design permit. 84 special-grade
qualifications for construction general contracting include 18 general contracting
qualifications for railway construction at special grade, accounting for over 50% of the
total number of general contracting qualifications for railway construction at special
grade in China; 34 general contracting qualifications for highway construction at special
grade; 21 general contracting qualifications for engineering construction at special
grade; 9 general contracting qualifications for municipal public engineering at special
grade; 1 general contracting qualification for port and waterway construction at special
grade; and 1 general contracting qualification for water conservancy and hydropower
construction at special grade, which was obtained during the year and filled the gap
of high-level scarce qualification in the “second curve” hydropower market. The
Group has 3 national laboratories (the National Engineering Laboratory of High Speed
Railway Construction Technology, National Key Laboratory of Tunnel Boring Machine
and Intelligent Operation and Maintenance, and National Key Laboratory of Bridge
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Design and consulting

Design and consulting is the core business segment of the Group, an important engine
for leading the upgrading of technology and industry of the Group and driving the
development of other businesses, an important basis for enhancing the brand influence
of the Group, and an important support for promoting industrial coordination and
improving the innovation ability of the whole industrial chain. Our design and
consulting business covers the whole process of basic construction services such as
research, planning, consulting, cost, survey and design, supervision, general engineering
contracting, and product industrialization, mainly involving industries such as railways,
urban rail transit, highways, municipal works, housing construction, water conservancy
and hydropower, water transport survey and design. The Group constantly expands into
new industries and new fields such as modern tramcars, medium and low speed maglev,
intelligent transportation, civil airports, ports and wharfs, power, energy conservation
and environmental protection. The basic operation mode is to obtain survey and design
orders through market competition at home and abroad, and complete the tasks such
as survey and design and relevant services of engineering projects as agreed in the
contract. At the same time, the Group constantly innovates the operation mode of
design and consulting business, makes full use of the advantages of urban transport
infrastructure planning, strives to obtain design projects and general contracting
projects, and promotes the development of the entire industrial chain. As a backbone
enterprise in China’s design and consulting industry, the Group has played an important
in the formulation of construction codes and quality acceptance standards of
industry. The Group has won 154 National Excellent Engineering Survey
Awards, 110 National Excellent Engineering Consulting Achievement Awa
International Engineering Consulting (FIDIC) and Engineering Design Awar

Equipment manufacturing

Equipment manufacturing is the core business segment of the Group, an important
carrier for practicing the “three transformations” and promoting the high-end brand
of the Group, an important force for boosting the transformation and upgrading of
the Group, and an important support for reinforcing and upgrading weak links in
the industrial chains as well as improving the core competitiveness. The Group’s
equipment manufacturing business mainly serves the infrastructure construction at home
and abroad, and its products cover turnouts, tunnel construction equipment, bridge
construction steel structure, engineering construction machinery, mining laneways,
fabricated building components and rail transit electrification equipment, etc. The
basic operation mode is mainly to obtain orders through market competition at home
and abroad, and provide relevant products and services with guaranteed quality and
quantity on schedule according to the contract. The Group has a leading position in the
field of high-end equipment manufacturing related to transportation infrastructure such
as railways, highways, urban rail transit and underground engineering in the country
and even the world. It has outstanding competitiveness in scientific and technological
innovation strength, core technology advantages, production and manufacturing
level, brand awareness and other aspects. The Group is the world’
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manufacturer in China, and the world’s leading manufacturer of infrastructure
construction service equipment. As a leading manufacturer of high-end equipment for
engineering construction, the Group develops and manufactures tunnel boring machines,
special equipment for tunnel mechanization, engineering construction machinery,
turnouts, steel bridges, etc. with abundant and stable market demand. CRHIC (stock
code: 600528.SH), a majority-owned subsidiary of the Company, has the most complete
spectrum of products in the field of railway infrastructure equipment in China and is the
only industrial enterprise in A share main board market that mainly engages in high-end
equipment for rail transit and underground excavation, the products of which are
exported to more than 30 countries and regions including developed countries such as
Singapore and Italy, and are well received by the local society and construction market.
CRHEEC (stock code: 688285.SH) is an important supplier engaging in the research
and development, production and system integration of domestic electrified catenary

25



Asset operation

The Group’s asset operation business is to acquire projects and obtain concession rights
by leveraging the integrated advantages of “investment, construction and operation”.
In the concession period, the Group provides domestic first-class asset operation
services in the PRC. The scope of the Group’s asset operation services mainly covers
the operation, maintenance and management of infrastructure investment projects
and asset operation, involving three modes of independent operation, joint operation
and entrusted operation. At present, the Group has invested in a large number of
infrastructure projects through PPP and BOT modes, covering 10 types of projects
such as rail transit, expressways, underground pipe corridors, water and environmental
protection, municipal roads, sponge cities and industrial parks across most cities and
regions in China, with the operation period ranging from 10 to 40 years. As of the
end of the reporting period, the Group has led the implementation and operation of
approximately 280 kilometers of urban rail transit, mainly including Xi’an Metro Line
9, Chengdu Metro Line 9 and Chongqing Metro Line 4; led the implementation and
operation of approximately 2,200 kilometers of expressways, mainly Yiyi Expressway,
Shanjie Expressway and Xinyi Expressway; led the implementation and operation of
approximately 200 kilometers of urban comprehensive pipe corridors, mainly Haikou
underground comprehensive pipe corridor, Tangshan underground comprehensive pipe
corridor and Pingtan Comprehensive Experimental Zone underground comprehensive
pipe corridor; led the implementation and operation of water projects with a daily water
treatment of 1.45 million tons, mainly including the Expansion and Upgrading Project
of Ma’anshan Second Sewage Treatment Plant, Lanzhou Salt Field Sewage Treatment
Plant and Expansion Franchise Project.

Resource utilization

The Group’s mining resource business is mainly based on the management and
development of mining entities. Currently, it wholly owns, controls or holds shares to
invest in the construction of five modern mines at home and abroad, including Luming
Molybdenum Mine, Heilongjiang, Luishia Copper-Cobalt Mine, Comagnie Miniere
de Luisha S.A.S, Congo, MKM Copper-Cobalt Mine, SICOMINES Copper-Cobalt
Mine, and Wulan Lead and Zinc Mine, Mongolia, all of which are in good condition.
However, the world now is still encountering uncertainties of market supply and
demand, international economy and politics. In this context, the Group will then
strengthen the risk control and management of overseas mineral resources business
to ensure safe production and stable income of mines in production. The main
mineral products produced and sold by the Company include concentrate of varieties
involving copper, cobalt, molybdenum, lead, zinc and others, copper cathode and
cobalt hydroxide. Currently, the retained reserves of copper, cobalt and molybdenum
are in the leading position in the same industry in China, and the mines’ production
capacity for copper and molybdenum has been at the forefront in the same industry in
China. In recent years, the Group has been using the management and development of
mining entities as the foundation to continuously expand its mining services business,
including ore stripping and the sale of mining equipment, and further acquired projects
of construction sand and gravel aggregates.

In the first half of 2024, the Group’s overall development and sales of mineral resources
remained stable. The Group produced 150,165 tons of copper, 2,837 tons of cobalt,
7,682 tons of molybdenum, 4,565 tons of lead, 10,697 tons of zinc, and 18 tons of
silver.
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Mining Resource Project

Production
Planned Accumulated  quantity
Mining resource total  investment in the

Resource/  Equity investment of the project  reporting
Reserve ratic  (RMB100  (RMBL00 period  Project
No.  Project name Type Grade (tons) (%) million) million) (tons)  progress

1 Luming Molybdenum Mine,
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The merchandise trading business of the Group represents the trading business carried
out by the trading enterprises at all levels of the Company relying on the demand
advantage, product advantage and resource channel advantage from centralized purchase
and supply based on the main business of the Company. It mainly serves the internal
trading demand of the Company and provides external services in an appropriate
manner. China Railway Resources Group Co., Ltd., the Company’s wholly-owned
subsidiary, is responsible for the sales of mineral products in the resource utilization
sector. China Railway Material Trade Co., Ltd., a wholly-owned subsidiary of the
Group, has established a national-wide operation and service network, and maintained
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4.3

During the reporting period, the value of new contracts for the emerging businesses of
the Group was RMB166.33 billion, representing a year-on-year increase of 32.1%. From
a business segment perspective: [0 The value of new contracts for water conservancy
and hydropower business amounted to RMB43.73 billion, representing a year-on-year
increase of 57.8%. [0 The value of new contracts for clean energy business amounted to
RMB32.45 billion, representing a year-on-year increase of 47.6%. [ The value of new
contracts for ecological and environmental protection business amounted to RMB26.08
billion, representing a year-on-year decrease of 24.3%. [ The value of new contracts
for airport and port waterways business amounted to RMB5.77 billion, representing
a year-on-year decrease of 53.9%. [J The value of new contracts for other businesses
amounted to RMB58.30 billion, representing a year-on-year increase of 144.6%.

Scientific Research Investment and Technological Achievements

As a large construction central enterprise group, the Group takes the initiative to
undertake new major national innovation projects, earnestly implements the construction
of a green and low-carbon innovative technology source for infrastructure, and is
committed to becoming a leader in the modern industrial chain, so as to play a better
role in the support and guidance of technological innovation, improvement of core
competitiveness and enhancement of the core function of central enterprises. In 2024,
our research and development investment focused on key fields such as high-speed
railway construction technology, bridge survey, design, construction and maintenance
technologies, tunnel and underground engineering construction and intelligent
maintenance technology, four-electricity engineering technology, construction
equipment and industrial product manufacturing technology, building construction
technology, intelligent construction, energy saving and emission reduction technology,
and green and low-carbon and information technology. We leveraged the Company’s
key and challenging projects under construction such as the Chengdu-Chongqing
Middle Line High-speed Railway, Chongging-Kunming High-speed Railway
(Sichuan-Chongqing Section), Zhejiang Zhoushan Xihoumen Highway-Railway
Bridge, Chongqi-Qidong Yangtze River Highway-Railway Bridge, Zhongshan Station
in Antarctica and Dianzhong Water Diversion Project to perform research under the
topics such as bridge survey and design theories and methods, new bridge structures
and materials, intelligent bridge construction technologies and equipment, intelligent
construction and data collaborative management of drill-and-blast tunnel engineering,
risk control and equipment for urban rail transit foundation pit construction, research
on key technologies and equipment for electrified highways, intelligent assessment of
service performance and key technologies for performance improvement of high-speed
railway ballastless track-bridge structural systems, integration and application
demonstration of intelligent construction technologies for unmanned construction sites
in transportation infrastructure, intelligent engineering management and maintenance
technologies, and standardization of key component and key system status monitoring
and performance evaluation for engineering equipment (tunnel boring machines), and
have achieved a series of major phased results.
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Other expenses

The Group’s other expenses primarily includes penalty cost and lawsuit expenditure. For
the six months ended 30 June 2024, other expenses increased by 49.7% to RMBO0.575
billion from the same period of last year, mainly due to the increase in other expenses.

Net impairment losses on financial assets and contract assets

The Group’s net impairment losses on financial assets and contract assets mainly
includes impairment losses on trade and other receivables, other financial assets at
amortised cost and contract assets. For the six months ended 30 June 2024, the Group’s
net impairment losses on financial assets and contract assets was RMB1.756 billion,
representing a year-on-year decrease of 5.3%. It was mainly due to the decrease in
impairment losses on trade and other receivables.

Other gains and losses, net

The Group’s net other gains and losses mainly include gains and losses on disposal/
write-off of right-of-use assets and property, plant and equipment, foreign exchange
gains/losses, and gains and losses on changes in the fair value of financial assets/
liabilities through profit and loss. The net other gains and losses for the first half of
2024 was RMBO0.182 billion (first half of 2023: RMBO0.426 billion), which mainly
includes foreign exchange gains of RMBO0.218 billion.

Losses from derecognition of financial assets at amortised cost

The Group’s losses from derecognition of financial assets at amortised cost mainly
include the losses arising on derecognition of trade receivables and bills receivables
which were transferred in accordance with asset-backed notes (“ABN”) and
asset-backed securities (“ABS”) issuance, non-recourse factoring agreements and bills
receivables discounting arrangements. In the first half of 2024, the Group’s losses from
derecognition of financial assets at amortised cost was RMB1.658 billion, representing
a year-on-year increase of 12.3%. For the six months ended 30 June 2024, the Group
transferred trade receivables of RMB26.922 billion and long-term trade receivables of
nil under the issuance of ABN and ABS (first half of 2023: RMB22.757 billion and
RMB1.080 billion, respectively) and transferred trade receivables of RMB0.641 billion
under non-recourse factoring agreements (first half of 2023: RMB3.178 billion).

Selling and marketing expenses

The Group’s selling and marketing expenses primarily consist of employee
compensation and benefits, distribution and and advertising costs. For the six months
ended 30 June 2024, the Group’s selling and marketing expenses was RMB2.908
billion, representing a decrease of 5.2% from the same period of last year. It was mainly
due to the decrease in sales agent fees of real estate business. Selling and marketing
expenses as a percentage of total revenue was 0.5% for the first half of 2024, basically
remained the same as compared to the same period of last year.

31



Administrative expenses

The Group’s administrative expenses mainly consist of employee compensation and
benefits and depreciation and amortization of its assets related to administration.
For the six months ended 30 June 2024, the Group’s administrative expenses was
RMB12.904 billion, representing a decrease of 1.7% from the same period of last year.
Administrative expenses as a percentage of total revenue for the first half of 2024 was
2.4%, representing an increase of 0.2 percentage point from the same period of last
year.

Research and development expenditures

For the six months ended 30 June 2024, the Group’s research and development
expenditures were RMB9.225 billion, representing a decrease of 10.4% from the same
period of last year. The Group’s investment in research and development continued to
remain at a high level.

Finance costs, net

For the six months ended 30 June 2024, the Group’s net finance costs (finance costs less
finance income) was RMB1.290 billion, representing an increase of 4.7% from the same
period of last year. The delay in payment by some project owners led to the increase in
external borrowings and interest expenses.

Profit before income tax

As a result of the foregoing factors, the Group’s profit before income tax for the
six months ended 30 June 2024 decreased by 14.9% to RMB19.560 billion from
RMB22.972 billion for the corresponding period of 2023.

Income tax expense

For the six months ended 30 June 2024, the Group’s income tax expense was
RMB3.891 billion, representing a decrease of 17.4% from the same period of last year.
By excluding the effect of land appreciation tax, the effective income tax rate of the
Group was 17.5% for the first half of 2024, basically remained the same as 17.4% for
the same period of last year.

Profit for the period attributable to owners of the Company

As a result of the foregoing factors, the profit for the period attributable to owners of
the Company for the six months ended 30 June 2024 decreased by 12.1% to RMB14.279
billion from RMB16.239 billion for the same period of 2023. The profit margin of the
profit for the period attributable to owners of the Company for the first half of 2024
was 2.6%, representing a decrease of 0.1 percentage point from the same period of last
year.
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Survey, design and consulting services

Revenue from the operation of the survey, design and consulting services business
primarily derives from providing a full range of survey, design and consulting services,
research and development, feasibility studies and compliance certification services on
infrastructure construction projects. In the first half of 2024, the Group’s revenue from
survey, design and consulting services business recorded RMB9.351 billion, decreased
by 2.8% as compared to the same period of last year. For the first half of 2024, gross
profit margin and profit before income tax margin for the segment was 26.1% and 5.4%
respectively (first half of 2023: 27.3% and 7.9% respectively. The survey, design and
consulting services business continued to maintain a good level of profitability.

Engineering equipment and component manufacturing

Revenue from the operation of the engineering equipment and component manufacturing
business primarily derives from the design, research and development, manufacture
and sale of turnouts and other railway related equipment, bridge steel structures and
engineering machinery. For the first half of 2024, the Group’s revenue from the
engineering equipment and component manufacturing business decreased by 5.3%
year-on-year to RMB16.586 billion for the six months ended 30 June 2024. Gross profit
margin and profit before income tax margin was 18.4% and 5.4% respectively (first
half of 2023: 19.5% and 6.4% respectively). It was mainly due to the decrease in the
sales price and profitability of tunnel construction equipment resulting from intensified
market competition.

Property development

For the six months ended 30 June 2024, revenue of property development business
decreased by 29.9% year-on-year to RMB14.843 billion. Gross profit margin and profit
before income tax margin was 11.4% and -7.9% respectively (first half of 2023: 13.6%
and -2.5% respectively). Such decrease was mainly due to the continuous decline in the
real estate market, the decrease in sales prices and the lengthening in sales cycle.

Other businesses
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46 Cash Flow

For the six months ended 30 June 2024, the net cash outflow from operating activities
of the Group amounted to RMB69.332 billion, an increase of net cash outflow from
operating activities of RMB29.967 billion for the first half of 2023. It was because some
owners of the Group’s engineering projects delayed their payment. At the same time,
in order to ensure the orderly advancement of production and operations, the Group
abided by the contract and paid suppliers in a timely manner. For the six months ended
30 June 2024, the net cash outflow from investing activities of the Group amounted
to RMB22.062 billion, a decrease of net cash outflow from investing activities of
RMB34.491 billion for the first half of 2023. It was mainly due to the increase in
disposal of investment and decrease in long-term investment. For the six months ended
30 June 2024, the net cash inflow from financing activities of the Group amounted
to RMB50.809 billion, an increase in the net cash inflow from financing activities
of RMB32.650 billion for first half of 2023. It was primarily due to the increase in
external borrowings resulting from the delay in payment from some engineering project
owners.

Capital expenditure

The capital expenditure of the Group primarily comprises expenditure on purchases
of equipment, upgrading of the Group’s production facilities and investment in
infrastructure investment projects under intangible assets mode. The Group’s
capital expenditure for the first half of 2024 was RMB25.309 billion (among which,
RMB15.828 billion was for purchase of intangible assets and RMB8.731 billion was for
purchase of fixed assets), representing a decrease of 3.7% as compared to RMB26.270
billion for the same period of last year.

Working capital

As at
30 June 31 December
2024 2023
RMB million  RMB million
Inventories 80,962 57,153
Trade and bills receivables 273,608 193,674
Trade and bills payables 661,228 588,737
Turnover of inventory (days) 25 17
Turnover of trade and bills receivables (days) 77 50
Turnover of trade and bills payables (days) 226 169

As at 30 June 2024, the Group’s inventories was RMB80.962 billion, increased by
41.7% as compared to the end of 2023, mainly due to the increase in the reserve of
construction materials for ensuring the production progress of engineering projects and
coping with the increase in raw material prices. The inventory turnover days for the first
half of 2024 increased to 25 days from 17 days for the year of 2023.
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Trade and bills receivables

As at 30 June 2024, trade and bills receivables was RMB273.608 billion, representing
an increase of 41.3% from RMB193.674 billion as at the end of 2023. Such increase
was mainly due to the normal increase in balance of trade and bills receivable resulting
from the increase in operating scale and slow-down in payment from certain engineering
project owners. The turnover days of trade and bills receivables increased from 50 days
for 2023 to 77 days for the first half of 2024. According to the ageing analysis of the
trade and bills receivables, most of the Group’s trade and bills receivables were of less
than one year and the trade and bills receivables of more than one year accounted for
27.3% (31 December 2023: 26.6%) of the total amount, reflecting the sound receivables
management capability of the Group.

The following table sets forth the ageing analysis of the Group’s trade and bills
receivables as at 30 June 2024 and 31 December 2023, based on invoice date.

As at
30 June 31 December
2024 2023
RMB million  RMB million
Less than 1 year 198,917 142,215
1 year to 2 years 35,857 21,833
2 years to 3 years 16,200 9,816
3 years to 4 years 5,488 4,463
4 years to 5 years 2,812 4,969
More than 5 years 14,334 10,378
Total 273,608 193,674

Trade and bills payables

The Group’s trade and bills payables primarily consist of amounts owed to the Group’s
suppliers of raw materials, machinery and equipment. As at 30 June 2024, the Group’s
trade and bills payables was RMB661.228 billion, representing an increase of 12.3%
from the end of 2023. The turnover days of trade and bills payables for the first half
of 2024 was 226 days, an increase of 57 days from 169 days for 2023. According to
the ageing analysis of the trade and bills payables, most of the Group’s trade and bills
payables were of less than one year and the trade and bills payables of more than one
year accounted for 7.2% (31 December 2023: 7.5%) of the total amount.
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As at 30 June 2024, the Group’s long-term borrowings was RMB349.012 billion,
representing an increase of 10.2% from the end of 2023 while the Group’s short-term
borrowings was RMB153.463 billion, representing an increase of 35.4% from the end of
2023, mainly due to the fulfillment of liquidity needs.

Bank borrowings carry interest rates ranging from 0.50% to 11.26% (31 December
2023: 0.50% to 10.88%) per annum. Long-term debentures carry fixed interest rates
ranging from 2.30% to 4.80% (31 December 2023: 2.58% to 4.80%) per annum. Other
borrowings carry interest rates ranging from 2.80% to 3.95% (31 December 2023:
3.06% to 4.43%) per annum. For the first half of 2024, the average cost of financing
was 3.46%, representing a year-on-year decrease of 0.13 percentage point.

The following table sets forth the maturity of the Group’s borrowings as at 30 June
2024 and 31 December 2023.

As at
30 June 31 December
2024 2023
RMB million  RMB million
Less than 1 year 153,463 113,316
1 year to 2 years 51,882 52,248
2 years to 5 years 92,284 77,439
More than 5 years 204,846 186,960
Total 502,475 429,963

As at 30 June 2024 and 31 December 2023, the Group’s bank borrowings comprised
floating-rate bank borrowings amounting to RMB300.314 billion and RMB253.718
billion, respectively. The Group’s borrowings are primarily denominated in Renminbi
and foreign currency borrowings are primarily denominated in U.S. dollars.
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The following table sets forth the details of the Group’s secured borrowings as at 30
June 2024 and 31 December 2023.

Property, plant and equipment

Intangible assets

Properties under development
for sale

Trade and bills receivables

Contract assets

Total

As at 30 June 2024

As at 31 December 2023

Carrying Carrying
value of value of
pledged pledged

assets and assets and

contract contract

value of value of

Secured certain Secured certain
borrowings rights borrowings rights
RMB million RMB million RMB million RMB million
1,176 2,972 1,497 4,171
70,782 125,400 78,950 106,796
5,790 10,351 4,710 7,697

413 700 185 317

50,323 69,386 59,054 88,039
128,484 208,809 144,396 207,020

Besides, as at 30 June 2024, the Group had secured bank borrowings of RMB3,282
million and secured other borrowings of RMB1,415 million, which were secured by the
future collection right of the subsidiaries of the Company.

As at 30 June 2024, the Group’s unused credit line facilities from banks amounted to
RMB1,968.016 billion (31 December 2023: RMB2,013.219 billion).

As at 30 June 2024, the Group’s gearing ratio (total liabilities/total assets) was 76.5%,
an increase of 1.6 percentage points from 74.9% as at 31 December 2023.
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4.8

4.9

Contingent Liabilities

The contingent liabilities related to legal claims in the Group’s ordinary course of
business are set forth in the table below:

As at
30 June 31 December
2024 2023

RMB million RMB million

Pending lawsuits oD
— arising in the ordinary course of business 5,437 4,327

Note 1: The Group has been named in a number of lawsuits arising in the ordinary course of
business. Provision has been made for the probable losses to the Group on those claims when
management can reasonably estimate the outcome of the lawsuits taking into account of the
legal advice. No provision has been made for those pending lawsuits where the management
considered that the outcome of the lawsuits cannot be reasonably estimated or management
believes the outflow of resources is not probable. The aggregate sum of those unprovided
claims is disclosed in the table above.

Business Risks

The risks the Group may face include real estate investment risk, cash flow risk,
international operations risk, and infrastructure investment risk.

(1) Real estate investment risk: This refers to the possibility of incurring losses due
to investment returns falling below expectations. This can occur during real estate
project development and operation if significant changes occur in external factors,
interest rates, market supply and demand, competition, and relevant policies.

(2) Cash flow risk: This risk arises from increased cash outflows and relatively
slower inflows, leading to significant financial pressure. This can result in
escalating financing needs, potential delays in payments, investments, or debt
repayment, ultimately causing financial losses or reputational damage to the
Company.
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(3) International operation risk: This refers to the risk that due to the influence of
international political situation, foreign policy changes, administrative intervention
from government, economic, social, environmental or technological standard
changes and other factors, which may cause potential negative impact on the
Company’s operations, disrupt overseas production and operations, or lead to
financial losses and brand damage.

(4) Infrastructure investment risk: This refers to the possibility of incurring losses
due to investment returns falling below expectations. This can occur during
infrastructure investment if significant changes occur in external policies, market
environment, and financing conditions.

To prevent the occurrence of various types of risks, the Group carries out assessment,
monitoring and early warning of relevant major risks, makes various types of risks
correspond to the various business processes through the establishment and operation
of the risk management and internal control systems, pursuant to which the Group can
decompose and identify the critical control point of business processes, develop specific
control measures, establish procedures control lists, implement the responsibilities of
the various types of risks and critical control point, work closely with the day-to-day
management and control, and control risk factors and elements. In addition, the Group
strictly supervises the important control aspects of earlier stage of feasibility study,
planning, reviewing, auditing, approval and decision-making; enhances process control
and post-assessment work, and develops strategies and contingency plans to deal with
risks, which guarantees the overall controllability of the Company’s various types of
risks.
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5

SIGNIFICANT EVENTS

5.1 Overview of General Meeting

References of designated
websites for the publication  Date of publication

Session of meeting Date of meeting  of resolutions of the resolutions
2023 Annual 28 June 2024 China Securities Journal, 29 June 2024
General Meeting Shanghai Securities News,

Securities Daily, Securities
Times and the website of the
Shanghai Stock Exchange

The website of the Hong Kong 28 June 2024
Stock Exchange

2024 First 20 August 2024 China Securities Journal, 21 August 2024
Extraordinary Shanghai Securities News,
Meeting Securities Daily, Securities

Times and the website of the
Shanghai Stock Exchange

The website of the Hong Kong 20 August 2024
Stock Exchange

Description of the general meetings:

1.

The 2023 annual general meeting of the Company was held on 28 June 2024
with a combination of onsite meeting and online voting. During the meeting, the
Proposal on the Report of the Board of Directors for the Year 2023, the Proposal
on the Profit Distribution for the Year 2023 and other proposals were reviewed
and approved, and resolutions were formed. The announcement of the resolutions
was published in China Securities Journal, Shanghai Securities News, Securities
Daily and Securities Times and on the website of the Shanghai Stock Exchange on
29 June 2024 and on the website of Hong Kong Stock Exchange on 28 June 2024.

The 2024 first extraordinary general meeting of the Company was held on 20
August 2024 with a combination of onsite meeting and online voting. During the
meeting, the Proposal on the Election of Executive Directors and Non-executive
Director of the Sixth Session of the Board of Directors of the Company, the
Proposal on the Election of Independent Non-executive Directors of the Sixth
Session of the Board of Directors of the Company and other proposals were
reviewed and approved, and resolutions were formed. The announcement of the
resolutions was published in China Securities Journal, Shanghai Securities News,
Securities Daily and Securities Times on 21 August 2024 and on the website of
the Shanghai Stock Exchange and on the website of Hong Kong Stock Exchange
on 20 August 2024.
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5.2

5.3

The Plan for Profit Distribution or Capitalisation of Capital Reserves

Whether distributed or capitalised N
Number of bonus shares for every 10 shares (share)
Dividend amount per 10 shares (RMB) (tax inclusive)
Number of shares capitalised for every 10 shares (share)
Information on the plan for profit distribution or capitalisation
of capital reserves Not applicable

[eNeNoNo]

Share Incentive Scheme, Employee Stock Ownership Plan and Other Incentive
Measures and the Impacts Thereof

As of 31 December 2022, the 2021 restricted share incentive scheme of the Company
(the “2021 Incentive Scheme”) was implemented completely, including the initial
grant of 170.7244 million restricted shares on 17 January 2022 and the grant of 11.922
million reserved restricted shares on 2 November 2022. Regarding 5 participants of the
initial grant, 2 participants were transferred from the Company and ceased to take office
in the Company due to organisational arrangements, 3 participants were disqualified
from the 2021 Incentive Scheme due to incompetence in the position, disqualification in
performance appraisal, negligence, violation of laws and regulations, etc.. Therefore, the
Company completed the repurchase and cancellation of 1,379,700 restricted shares that
had been granted to the above five participants but not yet unlocked on 28 December
2022.

In addition, the Company completed the repurchase and cancellation of 1,566,166
restricted shares that had been granted to 7 other participants under the first grant but
not yet unlocked on 11 March 2024. Among the above mentioned 7 participants, 1
participant was transferred from the Company and ceased to take office in the Company
due to organisational arrangements, 1 participant died, 1 participant offered to resign
during the term of the labor contract, 2 participants violated laws and regulations, and 2
participants were found to be competent in the individual performance appraisal in 2022
(80% of the restricted shares was unlocked during the current period, and the remaining
20% of the restricted shares not yet unlocked was repurchased and cancelled by the
Company).

On 30 August 2024, the Proposal on the Repurchase and Cancellation of Certain
Restricted Shares under the 2021 Incentive Scheme was considered and approved at the
28th meeting of the fifth session of the Supervisory Committee and the 2nd meeting of
the sixth session of the Board of Directors of the Company, respectively. 1 participant
was transferred from the Company and ceased to take office in the Company due to
organisational arrangements, 36 participants retired normally as the legal retirement
age was reached and the time of retirement was more than 6 months before the
selling restrictions are unlocked, 2 participants resigned from the Company during the
employment contract period, 3 participants were disqualified for the 2021 Incentive
Scheme due to incompetence to the position, disqualification in performance appraisal,
negligence, violation of laws and regulations, etc., and 1 participant received a fair
performance rating in the 2022 annual individual performance appraisal (80% of the
restricted shares are unlocked in the current period, while the remaining 20% of the
Restricted Shares would be repurchased and canceled by the Company). In accordance
with the 2021 Incentive Scheme and relevant laws and regulations, the Company has
decided to repurchase and cancel certain restricted shares under the 2021 Incentive
Scheme. The total number of restricted shares intended to be repurchased by the
Company is 7,384,576.
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5.3.1 The summary of the 2021 Incentive Scheme

(i) Purpose of the 2021 Incentive Scheme
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(ix)

(x)

The grant of the restricted shares under the reserved grant is subject to
the consideration and passing of related resolutions by the Board and the
disclosure of related information. The grant price of the restricted shares
under the reserved grant shall not be less than the nominal value of the
shares, and shall not be lower than 60% of the fair market value. The fair
market value shall be the higher of the following prices: 1. the average
trading price of the A shares on the last trading day immediately preceding
the date of the announcement of Board resolutions on the reserved grant;
or 2. any of the average trading price of the A shares for the last 20 trading
days, 60 trading days and 120 trading days immediately preceding the date
of the announcement of Board resolutions on the reserved grant.

The remaining life of the 2021 Incentive Scheme

The term of the Incentive Scheme commenced from the completion date of
registration of the restricted shares under the first grant and will end on the
date when all restricted shares granted to the participants have been unlocked
or repurchased and cancelled, the maximum period of which shall not exceed
72 months. Therefore, the validity period of the 2021 Incentive Scheme
is from 23 February 2022 (the date when the registration of the restricted
shares of the first grant was completed) to 30 November 2026 (the date when
all reserved restricted shares are unlocked).

Agreement on the granting of restricted shares
The Company entered into an agreement on the granting of restricted

shares with the participants in order to determine their respective rights and
obligations pursuant to the 2021 Incentive Scheme.
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10.

11.

The restricted shares of the 2021 Incentive Scheme shall be released in three batches. Lock-
up Period shall be 24 months, 36 months and 48 months from the relevant completion date
of registration of the restricted shares under the corresponding grant. After the expiry of
each of the three lock-up periods, 1/3 of the restricted shares granted under the first grant
and the grant of the reserved shares will be unlocked.

In accordance with the relevant requirements of the “Accounting Standards for Enterprises
No.11 — Share-based Payment” of the PRC, the Company shall measure the fair value of
the restricted shares based on the market prices of the shares. On the measurement date, the
fair value of share-based payment per restricted share shall equal the market price of the
shares of the Company minus the grant price. Based on the data on 17 January 2022, the
total amount of the fair value of sharebased payment of the restricted shares first granted by
the Company to the participants was RMB414.9 million. The accounting treatment of the
reserved restricted shares granted to the participants subsequently is the same as that of the
restricted shares under the abovementioned first grant. Based on the data on 2 November
2022, the total amount of the fair value of share-based payment of the reserved restricted
shares granted by the Company to the participants was RMB16.3 million.

As at the respective dates of grants of restricted shares, the weighted average closing price
immediately before the dates on which the restricted shares were granted is RMB5.88/share.

The total number of restricted shares granted under the 2021 Incentive Scheme by the
Company represents approximately 0.89% of the weighted average number of A shares of
the Company in issue during the first half of 2024.

Under the 2021 Incentive Scheme, the restricted shares were granted to the participants

directly, and except for the restricted shares canceled above, it did not involve the grant of
any options or awards which could lapse.
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Notes:

1. For details of the relevant undertakings made by the Company and CREC during the
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5.5

5.6

5.7

Non-operating Appropriation of Funds by the Controlling Shareholder and Other
Related Parties during the Reporting Period

Not applicable

Illegal Guarantee

Not applicable

Auditors

5.7.1 The description of appointment and removal of auditors

Resolution on the Appointment of Auditors for the Financial Statements and
Internal Control of China Railway Group Limited for 2024 was considered and
passed at the 40th meeting of the fifth session of the Board of Directors of the
Company held on 24 May 2024. For details of the appointment of auditors,
please see the Announcement of China Railway Group Limited on the Change of
Auditors published on the website of the Shanghai Stock Exchange on 25 May
2024. These resolutions were then considered and passed at the 2023 annual
general meeting of the Company on 28 June 2024. The Company has engaged
Deloitte Touche Tohmatsu Certified Public Accountants LLP and Deloitte Touche
Tohmatsu as the auditors of the Company for 2024 and engaged Deloitte Touche
Tohmatsu Certified Public Accountants LLP as the internal control auditor for
2024. For details, please refer to the Announcement of China Railway Group
Limited on Resolutions of Annual General Meeting of 2023 disclosed by the
Company on the website of the Shanghai Stock Exchange on 29 June 2024.

5.7.2 Explanation of the Company on the “Modified Audit Report” from auditors
Not applicable

5.7.3 Changes in and handling of the matters related to the qualified auditing opinions
in the annual report for the previous year

Not applicable
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5.8

5.9

5.10

5.11

5.12

Matters Relating to Insolvency or Restructuring

Not applicable

Material Litigation and Arbitration

The Company had no material litigation or arbitration during the reporting period.

Order against the Company and its Directors, Supervisors, Senior Management,
Controlling Shareholders, Ultimate Controller and Acquirer

Not applicable

Integrity of the Company and its Controlling Shareholders and Ultimate
Controllers During the Reporting Period

During the reporting period, the Company and its controlling shareholder and ultimate
controller operated legally by strictly following the requirements of the laws and
regulations and normative documents, such as the Company Law and the Securities
Law, and duly fulfilled all the undertakings without committing any default.
Significant Related Party Transactions

5.12.1 Related party transactions in ordinary course of business

(i) Matters which were disclosed in an announcement without subsequent
progress or changes

Not applicable
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(i1) Matters which were disclosed in an announcement with subsequent progress

or changes

Related Party

China Railway State
Assets Management
Co, Ltd.

Related
relationship

Wholly-owned
Subsidiary of the  service

parent company

Type of

Leasing

55

Particulars of
related party related party
transaction transaction

Lease of

office
premises,
etc.

Unit: Thousand Currency: RMB

Pricing Price of -~ Amount of
method of related  related
related party — party party
transaction  transaction transaction

Contract 14110 14110
price

Percentage of
transaction
valug to the
same type of
transactions

(%)

Less than 1%



(i)

(iii)

(iv)

Matters which were disclosed in an announcement with subsequent progress
or changes

Not applicable
Matters undisclosed in announcement
Not applicable

Discloseable performance for the reporting period of related party
transactions with agreed-upon performance targets

Not applicable

5.12.3 Significant related party transactions in relation to joint external investment

(i)

(i)

(iii)

Matters which were disclosed in an announcement without subsequent
progress or changes

Not applicable

Matters which were disclosed in an announcement with subsequent progress
or changes

Not applicable
Matters undisclosed in announcement

Not applicable

5.12.4 Amounts due from/to related parties

(i)

(ii)

(iii)

Matters which were disclosed in an announcement without subsequent
progress or changes

Not applicable

Matters which were disclosed in an announcement with subsequent progress
or changes

Not applicable
Matters undisclosed in announcement

Not applicable
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Deposit business

Related Related

Party relationship

CREC Parent
company

China Railway State ~ Wholly-owned
Assets Management  subsidiaries
Co., Ltd. of the parent

company

Party school of China

Maximum
daily
deposit
limit

20,000,000

58

Range of
deposit
interest

rate

1.265%

1.265%

Unit: Thousand Currency. RMB

Opening
halance

613,862

20217

Amount for the

current period
Total Total
deposits  withdrawals
for the for the
current current
period period

233,124 545,065

483,691 461,351

Closing
halance

301,921

42,557



(iti) Credit granting business or other financial business

(iv)

Related Party

CREC

Total

Others notes

Item
Interest income

Interest expenses
Interest expenses

Interest expenses

Unit: Thousand Currency. RMB

Related Amount
relationship Business type Total incurred
Parent Comprehensive 3,500,000 0

company  credit granting
3,500,000 0

Unit: Thousand Currency: RMB

Amount for
the current
Related Party period
CREC 0
CREC 3,275
China Railway State 149
Assets Management
Co., Ltd.
Party school of China 437

Railway Engineering
Group Co., Ltd.

Amount of the
corresponding
period of
last year

12,478

10,687
173

147

Note: The interest income represents the interest receivable by China Railway Finance Co.,
Ltd., a subsidiary of the Company, from CREC for the loans to CREC. The interest
expenses represent the interest payable by China Railway Finance Co., Ltd. to CREC
and China Railway State Assets Management Co., Ltd. and party school of China
Railway Engineering Group Co., Ltd. for deposit-taking.
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5.12.6 Other significant related party transactions

Unit: Thousand Currency: RMB

Whether the

Guarantee guarantee

Guarantee Guarantee  expiration has been

Guarantor Secured party amount start date date fulfilled
CREC China Railway 3,500,000  October 2010  April 2026 No

Note: These are unconditional and irrevocable joint and several liability guarantees provided
by CREC for the entire amount of the 15-year 2010 Corporate Bonds (Tranche 2) issued
by the Company in October 2010. According to the guarantee period stipulated in the
Company'’s Prospectus for the Public Issuance of Corporate Bonds, the period during which
the guarantor assumes the guarantee responsibility is from the first day of bond issuance to
Six months after the maturity date of the bond. As of 30 June 2024, the guarantee liability
undertaken by CREC as the guarantor of the 15-year 2010 Corporate Bonds (Tranche 2)
has not expired. As at 30 June 2024, the remaining payable amount of the above-mentioned
bonds was RMB3,606,960 thousand (31 December 2023: RMB3,527,937 thousand).

5.13 Material Contracts and Their Performance
5.13.1 Trusteeship, contracting and leasing

Not applicable
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No.  Signatory

Highway
1 China Railway No. 4
Engineering

2 China Railway Major Bridge
Engineering

3 China Railway No. 8
Engineering and other
parties

Municipal works

1 China Railway No. 1
Engineering and other
parties

2 China Railway No. 10
Engineering and other
parties

3 China Railway No. 7
Engineering

Name of contract

Contracting section No. 3 of
main works construction of the
reconstruction and expansion
project of He'ao-Shenzhen
Airport Section of Shenyang -
Haikou National Expressway

section HNQL-1 for the
construction of the main bridge
of Hannan Yangtze River
Bridge and connection project
Yangtze River Bridge of Wuhan
Metropolitan Ring Expressway

General contracting for
construction of Jinjiang-Shishi
Branch Line (Pengtian Link) of
Fuzhou - Xiamen Expressway

Phase | Urban Renewal Project
of Sujiatun Yingchun Street
Cultural Creative Zone (general
contracting of EPC Project)-
(old community reconstruction,
Cultural creative industrial park,
road engineering, green land
upgrading project)

Construction of Integrated
Transportation Hub Project of
Yantai South Railway Station

General contracting of Second
Section for construction of
Industrial Park Infrastructure
(Phase 1) in Zhengzhou Airport
Hub Economic Zone

64

Date of

winning

the bidding/

contract

signature  Contract sum
(RMB0,000)

May 2024 275,951

April 2024 218,380

April 2024 173,581

April 2024 193,000

June 2024 166,571

March 2024 126,929

Construction
period

54 months

1,248 calendar
days

36 months

1,095 calendar
days

800 calendar
days

400 calendar
days



Date of

winning
the bidding/
contract Construction
No.  Signatory Name of contract signature  Contractsum  period

(RUB’
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(i1) Design and consulting

No.  Signatory Name of contract

1 China Railway ~ Feasibility study and preliminary survey
Changjiang and design of Hechuan-Beibei-Yubei-
Design (OO Changshou Expressway Project
000)
2 China Railway ~ Survey and design of construction
Consulting drawing of Caideng-Tuke Class |
Highway Project
3 China Railway ~ Survey and design and related topics of
Major Bridge ~ Railway Special Line of Nanzhang
Engineering County State-owned Capital Investment
Group Co,, Ltd. (JOOODODDO
0000000) (Railway Special
Line of Xiangyang Circular Economy
Industrial Park)

(iti) Equipment manufacturing

No.  Signatory ~Name of contract

Steel structures

| CRHIC  Contract of section DZSGL-2 for manufacture
of main steel girders for Zhijiang Bailizhou
Yangtze River Bridge and Songzi River
Bridge of Danyang-Zhijiang-Songzi
Expressway (including Zhijiang Bailizhou
Yangtze River Bridge)

2 CRHIC  Component-based construction of the Main
Tower of Qinglongmen, Work Area 4,
Management Department of Liuheng Bridge
Phase II Project

3 CRHIC ~ Main Bridge Project of Yujiang Bridge of
Henggin Expressway

66

Contract
signing date ~ Contract sum
(RMB0,000)
March 2024 8,919
January 2024 3,060
February 2024 3,007
Contract signing
date Contract sum
(RMB0,000)
January 2024 21,755
June 2024 1301
January 2024 8,846

Construction
period

Until completion and
acceptance

Until completion and
acceptance

Until completion and
acceptance

Construction
period

24 months

15 May 2024-
28 February
2025

1 March 2024-
30 October
2024



No.  Signatory

Turnout

1 CRHIC
2 CRHIC
3 CRHIC

Contract signing
Name of contract date

Turnout project of newly built Shenyang-Baihe  February 2024
High-speed Railway

Assembly frog procurement project June 2024

Chongping Railway turnout sales contract June 2024

Engineering machinery (including track equipment and shields)

1 CRHIC
2 CRHIC
3 CRHIC

Procurement of Tunnel Boring Machine (TBM) ~ March 2024
equipment for river diversion and Han
replenishment project by Sinohydro Bureau 8
(0ODO) under POWERCHINA (DDODO)

Procurement of single Shield TBM for civil
construction of river diversion and Han
replenishment project and section 6 of
hydropower electromechanical installation
project

Procurement contract for composite earth
pressure/slurry balance shield machine

March 2024

June 2024

6